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ELAN REPORTS SECOND QUARTER 2002 FINANCIAL RESULTS

Second quarter financial highlights (Pro forma) |

Total revenue of $456.1 million in the second quarter of 2002 compared to $461.2 million in
the second quarter of 2001.

Net loss of $802.0 million for the quarter, or $2.29 per diluted share. Diluted eamings per !
share of $0.07, excluding other charges of $826.6 million, compared to $0.45 for the second
quarter of 2001, excluding other charges.

Other charges of $826.6 million of which $795.6 million is non-cash, related primarily to
investment related charges and intangible asset writedowns.

Cash balances at June 30, 2002 of $1,373.7 million (including cash held as collateral of
$148.0 million).

July Actions

Recovery plan announced today.

Acquisition of all the royalty rights, including royalty rights over Antegren, held by
Autoimmune Diseases Research & Development Corporation (“Autoimmune™) for a net cash
outflow of $82.5 million.

Repayment in full of the $325.0 million revolving credit facility and tenmination of facility.

Repayment in full of $62.6 million of 3.5% convertible notes at maturity.

Cash balances after taking account of these actions $903.6 million (including cash held as
collateral of $148.0 million).
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Introduction

Dublin, Ireland, July 31, 2002 - Elan Corporation, plc (NYSE: ELN) (“Elan”) today announced a net
loss of $802.0 million (82.29 loss per diluted share) for the second quarter of 2002 compared to net
income of $134.3 million for the second quarter of 2001 (30.37 earnings per diluted share). Pro forma
earnings, before other mainly non-cash charges of $826.6 million, amounted to $24.6 million or
$0.07per diluted share. Other charges arose primarily from investment related charges and intangible

asset writedowns.

The following analysis is based on the pro forma income siatement data excluding other charges

inciuded on page 12.

Revenue
Total revenue decreased to $456.1 million in the second quarter of 2002 from $461.2 million in the

second quarter of 2001,

Total revenue can be further analysed as follows:

3 Months ended June 30,

2001 2002 %
USSm USSm Change
(2) Product Revenue
Product sales 216.7 325.0 50%
Ratuonalisation revenue 106.3 34.6 (67%)
Pharma Marketing/Autoimmune 33.3 15.1 (55%)
Total product revenue 3563 374.7 5%
(b) Cantract Revenue
Amortisation of fees 63.7 50.0 (22%)
Research revenue and milestones 30.2 16.9 (44%)
Pharma Marketing/Autoimmune 1.0 14,5 32%
Total contract revenue 104.9 8l.4 (22%)

Towal Revenue 461.2 456.1 {1%)
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(a) Product Revenue

Product sales increased by 50% in the second quarter 2002 compared to the second quarter 2001.
Product revenues from Elan’s U.S. promoted products, as set out in the attached revenue analysis,
increased by 75% to $248.4 million in the second quarter of 2002 compared to $142.0 million in the
second quarter of 2001. Excluding acquisitions and new product launches (i.e. Sonata, the Roxane pain
portfolio and Frova), Elan’s U.S. promoted products increased by 44% in the second quarter of 2002
over the second quarter of 2001. Elan’s U.S, promoted products zccounted for 66% of total product
revenue in the second quarter of 2002 compared t0 40% in the second quarter of 2001 reflecting the
acquisition of Sonata and the Roxane pain portfolio, the Jaunch of Frova and the growth of Elan’s other

U.S. promoted products.

In the second quarter of 2002, Skelaxin, Maxipime, Abelcet and Zonegran each experienced continuing
strong prescription growth resulting in U.S. product sales increases of 12%, 47%, 23% and 229%,
respectively, over the second quarter of 2001, to $42.0 million, $23.3 million, $23.3 million and $17.1
million, respectively. Myvobloc/Neurobloc global product sales were §4.0 million in the second quarter
of 2002 compared to $2.6 million in the second quarter of 2001. Product sales from Sonata and the
Roxane pain portfolio were $24.8 million and $13.6 million, respectively, for the second quarter of
2002. These products were acquired in the second half of 2001 and therefore had no reported sales in
the second quarter of 200]1. Frova had sales of $6.2 million in the second quarter (which reflected initial

stocking of the trade channels).

Included in product revenue are co-marketing fees received from Pharma Marketing/Autoimmune of
$15.1 million for the second quarter of 2002 and $33.3 million for the second quarter of 2001. No
further co-marketing fees will be received from Pharma Marketing or Autoimmune. In the case of
Pharma Marketing the program has been completed and the arrangements f{or Autoimmune were
terminated in July 2002. Total revenues of $29.6 million were recorded from Autoimmune in the second
guarter 2002 (product revenue $15.1 million and contract revenue $14.5 million) and no revenues were
received from Pharma Markeung. As part of the termination, Elan acquired all of the royalty rights,
including those related to Antegren, previously sold 10 Autoimmune for a net cash outflow of $82.5

million. As part of the arrangements with Pharma Marketing, the royalties payable 1o Pharma Marketing
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were $15.7 million (2001: $3.9 million) during the quarter. These royalty payments are included in cost
of sales. Elan has the right to initiate an auction process to purchase the royalty rights previously sold to
Pharma M arketing at any time priorto June 20 03.  The purchase price is capped at an amount of
approximately $385.0 million at June 30, 2002. The purchase price increases by approximately 25%

annually.

On June 28, 2002 Elan announced that Eon Labs received FDA approval to market a genenc alternative
for the Zanaflex 4mg dosage form. A number of other generic forms of Zangflex have since received
approval from the FDA. In the sccond quarter of 2002, Elan recorded total Zanaflex net sales for its 2mg
and 4mg dosage forms of $65.9 million representing 18% of total product revenue and 14% of total
revenue. Elan expects a significant decline in future sales and profitability of Zanaflex. The carrying
value of the intangible assets associated with Zanaflex of $11.7 million has not been impacted by the

genericisation.

(b) Contract Revenues

Contract revenue in the second quarter of 2002 was $81.4 million compared (o $104.9 million in the
second guarter of 2001. The amortisation of license fees by our drug delivery and biopharmaceutical
businesses amounted to $50.0 million in the second quarter of 2002 compared to $63.7 million in the
second quarter of 200]. Of the $50.0 million in amortised license fees in the second quarter of 2002,
$47.0 million relates 1o the amortisation of licence fees eamned from our business ventures. Resecarch
revenue and milestones amounted to $16.9 million in the second quarter of 2002 compared to $30.2
million in the second quarter of 2001 reflecting the receipt of a milestone for Nifedipine 60mg in the
second quarter of 2001 of $12.8 million. The total amount of revenue included in research revenue from
our business ventures was $5.7 million in the second quarter of 2002 which was offset in part by costs of
$4.6 million included in research and development expenditure. In the second quarter of 2001, resecarch

revenue from our business ventures amounted to $5.5 mullion, offset in part by costs of $4.] million.

Under the arrangements with Pharma Marketing and Autoimmune, research revenues of $14.5 million
were received in the second quarter of 2002 compared to $11.0 million in the second quarter of 2001

No further research revenues will be received from Pharma Marketing or Autoimmune.
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Gross profit
The gross profit margin on product revenues was 68% in the second quarter of 2002 compared to 72% ip

the second quarter of 2001, reflecting changes in the mix of product revenue, in particular the decrease

in product ratjonalisation revenue, and higher royalties payable toPharma Marketing.

Operating expenses

Selling, general and administrative expenses increased by 24% from $148.7 million in the second
quarter of 200) to $185.0 million in the second quarnter of 2002 reflecting principally higher sales and
marketing expenditure, including costs associated with the relaunch of Sonata and the R oxane p ain
portfolio and the launch of Frova. Research and development cxpenses increased by 19% from $78.4
million in the second quarter of 2001 to $93.4 million in the second quarter of 2002 principally

- reflecting increased clinical trial expenditure, particularly onAntegren.

Elan has adopted SFAS 142 “Goodwill and Other Intangible Assets™ effective January 1, 2002, and on
that date Elan ccased amortisation of all goodwill. Goodwill amortisation in the first and second quarter

of 2001 was $6.9 million and $7.4 million respectively.

Operating income
Operating income decreased from $135.6 million to $56.6 million in the second quarter of 2002. This
rcflects the reduced gross margin and increased mvestment in research and development and in sales and

marketing support for our promoted products.

Net interest and other income/(Joss)

Net interest and other income/(loss) amounted to 2 loss of $31.0 million in the second quarter of 2002
compared to income of $32.8 million in the second quarter of 2001. The main movement from the
second quarter of 2001 reflects both a reduction in investment gains and an increase in Josses incurred n
the current quarter. These losses principally reflect invesunent and other losses of $7.8 million in the
quarter, a charge of $11.2 million in respect of investments accounted for in accordance with SFAS 133
which requires mark to market accounting and expenses of $9.4 milljon representing Elan’s funding of

its business ventures. Net interest expense amounted to $4.0 million.
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Other charges
The results for the second quarter of 2002 have been arrived at after providing $826.6 million in mainly
non-cash other charges as follows:

3 Months ended

June 30. 2002
USSm
Impairment on investments held by Elan 268.2
Charges relating to the guarantees issued to the noteholders of
Flan Pharmaceutical Investments II, Ltd. (‘EPIL I1I") 139.4
Chargcs relating to the guarantees issued 1o the noteholders of
of Elan Pharmaceutical Investments [II, Ltd. ('EPIL III") 179.6
Impairment of dermatology product intangible assets 60.3
Impairment of Naprelan intangible 342
Impairment of Myambutol intangible 72.4
Write off of Zanaflex inventory due 10 genericisation 41.5
Non-cash charges 795.6
Other: costs related 1o business restructuring, relocation and
termination costs, litigation and SEC related legal costs 31.0
§26.6

The financial markets for cmerging biotechnology, drug delivery and pharmaceutical companies have
been in significant decline during 2002. Elan has a substantial portfolio of investments in this sector. In
addition, Elan has guaranteed the debts of two Qualifying Special Purpose Entities (“QSPE’s™), EPIL Il
and EPIL III, to the extent that the invesiments held by them aye msufficient to repay the debt when it
falls due in 2004 and 2008, respectively. The principal amount outstanding under the loan notes issued
by EPIL II and EPIL ITI is $840.0 million at June 30, 2002.

During the second quarter of 2002, Elan recorded an impairment charge of $268.2 million relating 10 its
investment portfolio. In addition, Elan made provisions of $139.4 million and $179.6 million to cover
the potential shortfall in the investment portfolios of EPIL Il and EPIL III respectively. These charges
have been aived at based on the estimated fair value of the investment portfolios at June 30, 2002 on

the basis that the investments willbe held for the medium term. T bese ¢ harges do notreflect the
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continued decline in the financial markets since June 30, 2002, any liquidity discount which may be
required if investments were to be sold carlier than expected, and the impact, if any, of Elan’s revised
strategy regarding the funding of business venture partners as outlined in the recovery plan. Any further
decline in market value due to changes in market conditions or Elan’s straiegy may reguire provisions to

be made in future quarters.

After providing for the potential invesument shortfalls the estimated asset value and cash positions of

EPIL IT and EPIL III can be summarised as follows:

EPIL I EPIL 11 TOTAL

USSm USSm USS$m

Investments in public companies 96 150 246
Investments in private companies 15] 24 175
Cash (net of avcrued interest) 64 36 100
Total zssets 311 210 52)
Provisions for guaraniee 139 180 319
Total indebtedness 450 390 840

After providing for an impairment charge of $268.2 million, Elan’s investment portfolio can be analysed

as follows:
As at
June 30, 2002
USSm
Marketable investment secunities * 661.7
Investmments and marketable investment securities 639.2
Tatal 1,300.9

* Includes $96.7 million in mansged funds

On June 29, 2002, EPIL IIl disposed of certain of its financial assets at estimated fair value, in
accordance with the legal documentation entered into upon the formation of EPIL I}, to an unaffiliated
third party (the “Purchaser”) for approximately $148.0 million. The Purchaser raised the financing for
the purchase of the financial assets through borrowings under a bank facility. On the closing, the

Purchaser’s assets consisted solely of the disposed financial assets. Elan has provided a guarantee and
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provided cash collateral to the bank to support the Purchaser’s obligation to repay the $148.0 million
loan. I n the e vent t hat the P urchaser do esnot repay the bank by S eptember 29, 2002 by obrtaining
alternate financing or selling t he financial assets (which inm any ¢ ases, r equires issuer consent), or
otherwise, the bank will call upon the guarantee and the cash collateral, This would result in a loss to
Elan of the amount payable under the guarantee. Any further decline in the financial markets since the

disposition could impact the amount payable by Elan.

The impairment and other charges recorded in the second quarter of 2002 do not reflect charges or costs
that will arise from the recovery plan that was announced today. Elan had patents and licences, and
goodwill, with carrying values of approximately $1,557.0 million and 8502.0 million, respectively at the
end of the second quarter of 2002. Tangible assets had a carrying value of $484.6 million at the end of
June 2002. The impact of the business recovery plan on the carrying value of jntangible and tangible
assets and the costs of streamlining the business have not yet been determined. As the recovery plan is
implemented, Elan expects 1o record additiona) charges, including severance, retention and similar
restructuring costs. The amount of this charge will depend on the businesses and assets disposed of
together with the amount of the proceedsreccived. T he cash element o fany such ¢ harges, r elated
primarily to severence, retention and similar restructuring costs, based on preliminary data, is not

expected to excced $200 million over the next 18 months.

Liquidity
At June 30, 2002 Elan had $1,373.7 million (of which $148.0 million is cash held as collateral) in cash

and cash equivalents, compared with $1,437.1 million in cash and cash equivalents at March 31, 2002.

Elan believes jt has sufficient cash, liquid resources, investments and other assets that are capable of
being monetised to meet its liquidity requirements. The focus of the recovery plan is on maintaining

financial flexibility through cash generation.

The following table sets out, as at June 30, 2002, the major contracted and potential cash payments
relating 1o Elan’s business, excluding capital expenditures or future investments in financial assets such

as in business venwre partners which together could aynount 10 $250 to $300 million in the period 10

December, 2003.
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2002 2003 Thercafier Total
USSm USSm USSm USSm
Contracted
7.25% Senior Notes (2008) - - 650.0 650.0
Revelving Credit Facility (1) 3250 - - 325.0
3.5% Convenible (1) 62.6 . - 62.6
Fixed Product Payments 1442 122.0 49.2 3154
Contingent Product Payments (2) 352 128.6 104.0 267.8
EPIL 1 & 11} (2) . . 840.0 840.0
LYONS (3) . 1,013.4 . 1,013.4
Total Contracted & LYQNS $67.0 1,264.0 1,643.2 3,474.2
Potenual
Pharma Marketing (2) (4) 3850 - . 385.0
Autoimmune (1) (2) 825 - . 82.5
Product Acquisitions (2) - - as5.1 - 451
Towal Potential 467.5 - 451 512.6
Total Contracted, Potential & LYONS 1,0345 1,264.0 1,688.3 3,986.8

(1) Paidin July
(2) In order 10 comply with US GAAP, these amounts ure not included on the balance sheet
(3) 1f the LYON is put 10 the company, Elan has the oplion 10 repay the LY ONs for cash or shares or ny combination thereot.

(4) Blan can acquire she royalty nghis from Pharma Marketing prior 10 Junc 30, 2003

On June 30, 2002 Elan decided not to exercise its option for $180.0 million 1o acquire certain
denmatology products from GlaxcSmithKline. Elan will continue to market the products until the end of
2002 at which ume the rights will revert 1o GlaxoSmithKline. These products genecrated revenues of
$35.0 million thraugh June 30, 2002 and $61.8 million in the 12 month period in 2001. As a result of

this decision Elan wrote off intangible assets of $60.3 million in the second quarter of 2002.

In July 2002, Elan repaid the revolving credit facility of $325.0 million in full and since the covenants

were not consistent with the recovery plan outlined today the facility was terminated.

In July 2002, Elan repaid the $62.6 million 3.5% convertible notes at maturity.
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Also in July 2002, Elan acquired the royalty rights previcusly sold to Autoimmune for a total
consideration of $121.0 million which, after taking account of the redemption of Elan’s investment of

$38.5 million in Autoimmune, resulted in & net cash cost of $82.5 millicn.

Qualifying Special Purpose Entities (*QSPEs”)

Included as an appendix on page 14 is an analysis of the impact on the six months to June 2002 results,
assets and liabilities of consolidating the QSPEs. If the QSPEs were consolidated, ‘‘net interest and
other loss” would be increased by $26.5 million in the first half of 2002. Other charges for the guarter
would be reduced by $181.4 million because the investment provision required to bring the book value
1o estimated fair value would be less if the QSPEs had always been consolidated. The total liabilities of
the QSPEs, which are guaranteed on a subordinated basis by Elan, at June 30, 2002, were $840.0
million. In support of these liabilities, the QSPEs have $100.0 million in cash (net of accrued interest)
and also investments in private and publicly quoted biotechnology and emerging pharmaceutical
companies with an estimated fair value of $421.0 million. These investments are valued by Elan on a

quarter]y basis and annually by an investment bank.

Of the $840.0 million in principal amount of debt issued by the QSPEs, $450.0 million 1s due in 2004

with the remainder due in 20085.

Elan is focused on the discovery, development, manufacturing, selling and marketing of novel
therapeutic products in neurology, pain management and autoimmune diseases. Elan shares trade on the

New York, London and Dublin Stock Exchanges.
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This duocument and ihe aiiachments coniain forward-locking siatements about Flan's financial results and esiimates, business prospects
and producls under development that involve substuniial risks and unceriainties. You can identify 1hese statements by the faci thai they
use words such as anticipale”, “estimare”, 'project”, "envisage’, “iniend", ‘'plan”, “believe” and ciher words and rerms of similar
meaning in connection with anyv discussion of firure operating or financial perfarmance. Among the faciors thai could cause aciual
resulis 1o differ matericlly from those described herein are the following: the ouicome of Elan's recovery plan end its ability 1o mainiain
SNlexibiliry and maniain sufficient cash, cash equivalents, and investmenis and other assets capabie of being monelised (o meer its liquidity
requiremeni; the success of research and development acrivities and the speed with which regulaiory authorisations and product launches
may be achieved; competitive developments affecting Elan’s curreni products; the abiliry to successfully market both new and existing
products domesiically and internarionally; difficullies or deiays in manufacmring; the ability to meet generic and branded comperition
afier the exptrarion of Elan's patents; trends towurds manoged care and health care cosi contuinmeni; possible legisiation affecting
pharmaceutical pricing; exposure to product liabiliy and other types of lawsuits: Elan's ability 10 protect its ntellectual property both
domestically and imernationally, interest raie and foreign currency exchange rate fluctuciions: governmental lows and reguiations
affecting domestic and foreign operations, including lax obligations: general changes in US and Irish generally accepted accounting
principles; growth in costs ond expenses: changes in preduct mix: the ouicome of the ongoing SEC investigation and shareholder
litigation, and the impact of acquisitions, divestitures, restructurings, product withdrawals and other unuswai vems. A further list and
description of these risks, wncertainties and other matters can be Jound in Elan’s Annual Report on Form 20-F for the fiscal year ended
December 31. 2001, and in its Reports of Foreign Issuer on Form 6-K. Elan assumes nav obligation 1o update any forward-looking
statements, whether as a resuli of new jnformation, future events or otherwise.
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Three months
ended June 30,

Income Statement Data — Pro forma

Six months
ended June 30,

2001 2002
200! 2002
UStm USSm USS$m USSm
Revcoues
356.3 374.7 Product revenues 680.5 705.1
104.9 81.4 Contract revenues 210.1 194.7
Total revenues 890.6 899.8
461.2 456.1
Costs and Expenses
78.4 93.4 Research & development 152.5 180.6
98.5 121.1 Cost of goods sold 187.7 218.6
148.7 185.0 Selling, general & admunistrative 208.6 365.1
325.6 399.5 Total operating expenses 638.8 764.3
135.6 56.6 Operating income 251.8 135.5
(0.7) (4.0) Net interest income/(expense) 4.4 9.0)
(6.7) (9.4) DBusiness venwure funding (11.7) (17.3)
43.1 1.4 Investment gains 773 15.0
(2.9) (19.0) Investment and other Josses (3.7) (36.7)
32.8 (31.0) Netinterest and other income/(Joss) 64 3 (48.0)
168.4 25.6 Net income before tax and other charges 316.1 87.5
(4.7) (1.0) Taxation (8.0) (2.0)
Net income before other charges 308.) 85.5
163.7 24.6
(29.4)  (826.6) Other charges 97.4) (831.5)
1343  (802.0) Net income/(Joss) 210.7  (752.0)
$0.45 $0.07 Diluted earnings per ordinary share before other charges $0.85 $0.24
$0.37  (52.29) Diluted eamings per ordinary share after other charges 3059 (82419
Otber Information
362.7 335.0 Gross Margin 702.9 681.2
48.2 51.3 Depreciation and amortisation included in operating costs 93.5 97.4
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Three months

Unaudited Consolidated US GAAP Income Statement

Six months

ended June 30, Data ended Junc 30,
2001 2002
2001 2002
USSm USSm USSm USSm
Revenues
356.3 377.8 Product revenues 680.5 711.0
105.2 81.7 Contract revenues 2121 195.5
Total revenues 892.6 906.5
4615 459.5
Costs and Expenpses
97.5 109.0 Rescarch & development 200.2 205.9
99.6 166.4 Cost of goods sold 192.4 266.5
1584 367.0 Selling, general & administraiive 339.8 549.0
3555 642.4 Toral operating expenses 7324  1,021.4
106.0  (182.9) Operating income/(loss) 160.2  (114.9)
(0.5) (4.0) Net interest expense (1.4) (5.0)
(6.7) (9.4) Business venture funding (17 (17.3)
43} 1.4 Investment gains 77.3 150
(2.9) (606.1) Investment and other losses (8.7) (623.8)
33.0 _ (618.1) Net interest and other income/(loss) 58.5  (635.1)
139.0  (801.0) Netincome/(loss) before tax 2187 (750.0)
4.7 (1.0) Taxation (8.0) (2.00
134.3  (802.0) Net income/(loss) 2107  (752.0)
$0.37  (82.29) Diluted carnings per ordinary share $0.59  (82.19)
Reconciliation to Pro-Forma Income Statement
USSm  USSm Other charge has been reclassified as follows: US$m  USSm
Revenues
- 3.1 Product revenues - 5.9
0.3 0.3 Contract revenues 2.0 0.8
0.3 3.4 Total revenues 2.0 6.7
Costs and Expenses
19.1 15.6 Research & development 47.7 25.3
14 45.3 Cost of goods sold 4.7 47.9
9.7 182.0 Selling, general & administrative 41.2 183.9
(29.6)  (239.5) Operating effect (91.6) (250.9)
0.2 - Netinterest income/(cxpense) (5.8) -
- - Business venture funding - -
- - Invesument gains - -
- (587.1) lovestment and other losses - (587.1)
(29.4)  (826.6) Total other charge (97.4) (837.5)
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Balance Sheet Data December 31, Jupe 30,
2001 2002
Assets US3m US$m
Current Assets
Cash and cash equivalents 1,572.5 1,373.7
Marketable investment securities 798.4 661.7
Otber cuirent assets 608.7 640.1
2,979.6 2,6758.5
Intangible assets 2,124.6 2,084.8
Property, plant and equipment ' 401.1 484.6
Investments and marketable investment secunties 858.4 639.2
Total Assets 6,363.7 5,884.1

Liabilities and Shareholders’ Equity

Shareholders' equity 3,283.9 2,534.4
Accounts payable and accrued Jiabilities 1,090.8 1,344.5
7.25% senior notes due 2008 650.0 650.7
3.25% zere coupon subordinated exchangeable notes due 2018 9514 966.9
Senjor unsecured revolving credit facility 2004 325.0 325.0
3.5% convertible subordinated notes due 2002 62.6 62.6
Total Liabilities and Sharcholders' Equity 6,363.7 5,884.1

Q2 2002 YTD 2002
Caslh Flow Data USSm USSm
Cashflows fromm operating activities 66.1 118.0
Movement on debt interest liability - (23.6)
Working capital movement (30.9) (34.1)
Net purchase of tangible assets (46.4) (101.0)
Net purchase of investments and marketable investment securities (1.9) (71.9)
Product acquisition payments (46.5) (173.9)
Casb flows from financing activities (3.8) 2.5)
Nect Cash Movement (63.4) (289.0)
Cash and cash equivalents at beginning of period 1,437.1 *1,662.7
Cash and cash equivalents at end of period 1,373.7 1,373.7

* included in cash and cash equivalents at December 2001 was $90.2 million related to cash equivalents
with an instrument maturity greater than 3 months. This is included in current assets marketable
invesiment securities in the balance sheet data above.

Fioancial Information Relating to Qualifying Special Ineluding
Purpose Euntities (QSPEs) — Six months ended June 30, 2002 As reported QSPE’s

USSm USSm
Net loss after other charges (752.0) (597.1)
Diluted earnings per ordinary share after other charges ($2.15) (81.70)
Total assets 5,884.1 6,331.3
Total indebtedness 3,349.7 3,870.7

Sharebolders’ equity 2,534.4 2,460.6
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Iistoric Revenue Analysis — Pro forma Basis
Total revenue analysis (US$m)

Product Revenue

US Promoted Products
CNS/Pain

Hospital Products
Dermatology

Sub-total

European products

International and other

Diagnostics

Corntract manufacturing and royalties
Sub-total

Product Revenue before rationalisation and
co-promotion fees

Rationalisation Program
Produer revenue before disposal/pannering
Rationalisation revenue

Co-promaotion Fees
Autoimmune
Pharma Marketing

Total Product Revenue

Contract Revenue
Amortisation ¢f fees
Autoimmune

Pharma Marketing

Research revenue and milestones
Total Contract Revenue

Total Revenue

Ratio Analysis

Product revenue / Total revenue

Product Revenue before rationalisation and co-
promotion fees /Product revenue

US promoted product lines / Product revenue

Q2 2001A Q2 2002A Q2 Change
91 - 02
82.7 171.3 107%
42.1 60.2 93%
17.2 16.9 (2%)
142.0 248.4 75%
21.0 26.9 28%
9.8 6.0 (39%)
12.6 18.2 44%
31.3 25.5 (19%)
74.7 76.6 3%
216.7 325.0 50%
28.8 9.8 (66%,)
77.5 24,8 (68%)
106.3 34.6 (67%)
- 15.1 n/a
33.3 - (100%,)
33.3 15.1 (55%)
356.3 374.7 5%
63.7 50.0 (22%)
- 14.5 n/a
11.0 - (100%)
30.2 16.9 (44%)
104.9 81.4 (22%)
461.2 456.1 (1%)
Q2 2001A Q2 2002A
77% 82%
61% 87%
40% 66%
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Historic Revenue Analysis — Pro forma Basis

Q2 2001A Q2 2002A Q2 Change

‘9] -'02
CNS/Pain
Zanaflex 37.6 64.1 70%
Skelaxin 37.5 420 12%
Pain portfolio - 13.6 n/a
Zonegran 5.2 17.1 229%
Myobloc 2.4 3.5 46%
Frova - 6.2 n/a
Sonata ' - 24.8 n/a
Sub-total 82.7 171.3 107%
Hospital Products
Maxipime 15.8 23.3 47%
Abelcet 19.0 233 23%
Azactam ‘ 7.3 13.6 86%
Sub-1otal 42,1 60.2 43%
Dermatology 17.2 16.9 (2%)
US Promoted Products 142.0 248.4 75%
Europcan Products
Abelcet 2.8 4.7 68%
Dilzem 2.5 3.2 28%
Univer 1.5 1.6 7%
Zanaflex 1.9 1.8 (5%6)
Neurobloc 0.2 0.5 150%
Myocet 0.1 1.4 1300%
Other products 12.0 13.7 14%
Total European products 21.0 26.9 28%
Prescription Trends ('000) Q220014 Q22002A Q2 Change

‘01 - '02
Zanaflex 512 878 71%
Skelaxin 1,006 1,209 20%
Roxicodone 145 142 (2%)
Zonegran 38 93 145%
Sonata 444 439 (1%)
Maxipime* . 813 1,238 32%
Abelcet?* 187 195 4%
Azactam* 51 54 6%

* Represents audited sales volumes for 3 months ended May 2002
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The financial informaiion set forth above should be read in conjunciion with our conselidated financial statements und reicled notes
included in our Form 20-F for the fiscal yvear ended December 31, 2001 (1he "20-F*) and other information and date contained therein.
For a discussion of pending litigation and the ongoing SEC investigation and the possible adverse cffects. sec note 24 1o the "Nores
Relating 10 Financicl Statements” in the 20-F and "Risk Foctors - We and certain of our officers ond directors have been named as
defendants in numerous purporied class uetions and we are the subjeci of an SEC investigation: these proceedings. the investigation and
other events have materially adversely affecied our abiliny 10 access sources of external financing for our business end an adverse vuicume
in thesc proceedings or the invesiigation would have a material adyerse effect on our business, financial condition, resuits of operations
and cash flows” in the 20-F. ‘
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

ELAN CORPORATION, plc

William F. Daniel
Company Secretary

Date: July 31, 2002




